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SUHITT &I JaAHId a1 4id o7 JaAHiP :
WHOLESALE PRICE INDEX VS CONSUMER PRICE INDEX

WPI (Wholesale Price Index) CPI (Consumer Price Index)

+ WPI used by a few countries to .
calculate inflation. « Many countries now use the CPI

« It takes wholesale prices into account. (Consumer Price Index) to calculate
« These prices are easier to obtain inflation rates.

because the goods traded on the « Many economists argue that the CPI is
wholesale market are limited. the best method because it more

« The WPI is always calculated with a accurately represents the "cost of
base year that is always set to 100. living." Changes in consumer prices

« The WPI is calculated by comparing for specific baskets of goods are used
prices to the base. to calculate CPI-based inflation.

+ To calculate the inflation rate for a * The CPI considers consumer prices
given year, the WPI difference is and retail margins. .
calculated at the beginning and end of « The CPI accurately describes the real
the year and expressed as a cost of living and the inflation rate.
percentage increase.
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