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SC ISSUED A TEMPORARY SUSPENSION ON THE
ESTABLISHMENT OF FACT CHECK UNITS

THIS ARTICLE COVERS ‘DAILY CURRENT AFFAIRS” AND THE TOPIC DETAILS OF ”SC ISSUED A
TEMPORARY SUSPENSION ON THE ESTABLISHMENT OF FACT CHECK UNITS”. THIS TOPIC IS
RELEVANT IN THE “POLITY AND GOVERNANCE” SECTION OF THE UPSC CSE EXAM.

WHY IN THE NEWS?

The Indian Supreme Court has issued a temporary suspension of the central government’s notification
regarding the establishment of a Fact Check Unit (FCU). This action follows a petition filed in the Bombay
High Court contesting the revised Information Technology (IT) Rules of 2023, which granted the
government authority to detect fake news circulating on social media platforms.

ABOUT THE FACT-CHECKING UNIT AND THE AMENDED-IT RULES
The rise of social media has created a breeding ground for misinformation, and India is taking steps to
address this challenge with the introduction of the Fact-Checking Unit (FCU) in 2023.

FACT-CHECKING UNITS:

. Established in 2023 as part of the Press Information Bureau (PIB), the FCU acts as a government-
appointed watchdog specifically tasked with monitoring social media for information related to the
central government and its departments.

. This unit meticulously examines online content, identifying and flagging posts that it deems to be
false or misleading. By acting as the government’s eyes and ears on social media, the FCU aims to
combat the spread of disinformation that could potentially erode public trust in the government.

THE AMENDED IT RULES

To effectively combat misinformation, the FCU isn’t operating in a silo. The amended IT Rules, introduced

alongside the FCU in 2023, establish a broader framework for tackling fake news. These rules place

new responsibilities on online intermediaries like Facebook, Twitter, and YouTube, along with internet

service providers (ISPs) such as Airtel and Jio.

. Proactive Measures: Online platforms are now obligated to implement measures that prevent the
spread of inaccurate information about the government in the first place. This could involve
content moderation strategies or flagging mechanisms for users to report suspicious content.




Fast Response: When the FCU identifies demonstrably false information, the IT Rules mandate
that these platforms take “reasonable efforts” to remove such content. This creates a system
where the FCU acts as the investigator, identifying misinformation, while online platforms function
as the enforcers, taking down flagged content.

Safe Harbor protection at risk: The IT Rules come with a potential penalty for non-compliance.
Failure to adhere to these regulations could result in online intermediaries losing their “safe
harbour” protection. This legal shield currently safeguards them from lawsuits over content posted
by their users. Losing this protection could expose them to significant legal liabilities.

CONCERNS RAISED

Unclear Standards: The Fact-Checking Unit (FCU) might have too much leeway in deciding what’s
“false information” about the government. This raises concerns about biased judgments and
targeting specific viewpoints, which might have a negative impact on Freedom of Speech and
Expression(Article-19).

Silencing the Dissent: Some argue the rules, particularly the amendment to Rule 3(1)(b)(v), violate
fundamental rights like free speech and equality enshrined in the Indian Constitution. They fear
these rules could be used to silence criticism of the government.

Burden on Platforms: Social media platforms like Facebook and YouTube face a heavy task:
monitoring and removing content flagged by the FCU. This could lead to excessive censorship.
Conflict of Interest: The fact-checking unit’s function presents a notable conflict of interest since it
assumes the roles of adjudicator, evaluator, and enforcer simultaneously.

GOVERNMENT’S RATIONALE BEHIND ESTABLISHING FCU’S

Tackling the False Information: This fact-checking entity can play a crucial role in addressing the
problem of false news and misinformation circulating on digital platforms, which has the potential
to cause harm to society.

Enhancing Accountability of Social Media Intermediaries: Designating PIB’s Fact-Check Unit as the
government’s official fact-checking body will heighten the accountability of social media
intermediaries such as Facebook and Twitter. They will now be obligated to remove content that is
false or misleading.

Strengthening Cybersecurity Measures: PIB’s Fact-Check Unit has the capacity to bolster
cybersecurity efforts by preventing the misuse of online platforms for illicit or harmful purposes.
For instance, regulating the dissemination of deepfakes can be part of this endeavour.

Curbing Hate Speech and Violence: The Fact-Check Unit aims to ensure adherence to Indian laws
such as the IT Act and statutes pertaining to national security. This endeavour helps thwart the
exploitation of social media platforms and other digital media channels to propagate hate speech
or instigate violence.

PRELIMS PRACTISE QUESTION
Q1. Consider the following:

1.
2.
3.

Service providers
Data centres
Body corporate




For how many of the above is it legally mandatory to report on cyber security incidents?
(a) Only one

(b) Only two

(c) All three

(d) None

Ans: D

MAINS PRACTISE QUESTION

Q1. How does the unregulated dissemination of information on the internet potentially exacerbate
social tensions in diverse countries like India, where different cultural, religious, and ethnic
groups coexist?

Himanshu Mishra

GROSS GOODS AND SERVICES TAX (GST)
COLLECTIONS IN INDIA MARCH 2024

SOURCE - THE HINDU AND PIB.

GENERAL STUDIES — DEVELOPMENT OF INDIAN ECONOMY, GROSS GOODS AND SERVICES
TAX, UNION FINANCE MINISTRY, DEVOLUTION OF CENTRAL TAXES UNDER CENTRE — STATE
RELATIONS IN INDIA

WHY IN THE NEWS ?
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This is the first time in the historical journey of revenue and total tax collection in India that for the
first time in a financial year, the total collection of Gross Goods and Services Tax (GST) has crossed
Rs 20 lakh crore.

The total gross GST collection in the financial year 2023-24 was Rs 20.18 lakh crore, showing a
growth rate of 11.7% over the previous financial year.

The average monthly collection for fiscal year 2023-24 was Rs 1.68 lakh crore, higher than last
year’s average tax collection of Rs 1.5 lakh crore.

The net GST revenue after settlement till March 2024 for the current financial year is Rs 18.01 lakh
crore, showing a growth rate of 13.4 per cent compared to the same period last year.

The highest gross GST collection in India in March 2024 was Rs 1.78 lakh, which is an increase of
11.5% over the previous year i.e. March 2023.

This was the second highest monthly collection of GST in a month since the implementation of GST
in India in the month of July 2017.

The highest ever single-month gross GST collection of Rs 1.87 lakh crore was achieved in India in
the month of April 2023.

According to the Union Finance Ministry, the main reason for the highest gross GST collection in
March 2024 is the increase in domestic transactions.

Net GST revenue after refund in March 2024 in India is Rs 1.65 lakh crore, which is 18.4% higher tax
collection compared to the same period last year.

Maharashtra ranks first in GST collection in India in March 2024. In India, only the state of
Maharashtra has the highest contribution to the total tax collection of Rs 27,688 crore.

India has witnessed a positive performance across all components of tax collection. Therefore, the
details of total tax collection in March 2024 are as follows —

Central Goods and Services Tax (CGST): 334,532 crore

State Goods and Services Tax (SGST): X43,746 crore

Integrated Goods and Services Tax (IGST): X87,947 crore, including 40,322 crore collected on
imported goods.

12,259 crore in cess, which includes X996 crore collected on imported goods.

DETAILS OF GROSS GST COLLECTION IN THE FINANCIAL YEAR 2023 - 24 :
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The contribution of various sectors in GST collection during the financial year 2023 — 24 is as follows —

o Central Goods and Services Tax (CGST) Rs 3,75,710 crore,

o State Goods and Services Tax (SGST) Rs 4,71,195 crore;

. Integrated Goods and Services Tax (IGST) was Rs 10,26,790 crore, which also includes Rs 4,83,086
crore collected on imported goods.

. Cess: Rs 1,44,554 crore collected, including Rs 11,915 crore on imported goods.

SOME IMPORTANT FACTS RELATED TO GOODS AND SERVICES TAX IN INDIA :

. The continued strong performance in terms of total gross GST collections in India in FY 2023-24 is a
milestone. The average monthly tax collection this financial year is X1.68 lakh crore, which is higher
than last year’s average of X1.5 lakh crore.

. The GST revenue net of refunds till March 2024 for the current financial year is X18.01 lakh crore,
an increase of 13.4% over the same period last year.

. Under the Inter-Governmental Settlement in India, in the month of March, 2024, the Central
Government has settled 43,264 crore to CGST and 37,704 crore to SGST from the collected IGST.

. In India, this amounts to a total revenue of X77,796 crore for CGST and 81,450 crore for SGST for
March, 2024 after regular settlement in terms of taxes.

. For FY 2023-24, the Central Government has settled %4,87,039 crore to CGST and %4,12,028 crore
to SGST from the collected IGST.

WHAT IS GOODS AND SERVICES TAX ?
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. GST is known as Goods and Services Tax. It is an indirect tax which has replaced many indirect taxes
in India like excise duty, VAT, service tax etc.

. Goods and Services Tax (GST) was passed by the Parliament in India on 29 March 2017 and this tax
system was implemented across India from 1 July 2017.

. Goods and Services Tax was included in the Constitution of India by the 101st Constitutional
Amendment Act 2016.

. This Amendment Act made provision for Goods and Services Tax by including a new Article 246A in
the Constitution.

. Goods and Services Tax (GST) It is imposed on the supply of goods and services.




. The Goods and Services Tax law in India is a comprehensive, multi-stage, destination-based tax that
is levied on every value addition.

. GST is a single domestic indirect tax law for the entire country.

. The Goods and Services Tax has simultaneously replaced almost all the indirect taxes imposed by
the Central Government and the State Government.

Indirect taxes in India which have not been replaced by GST. Well the tax is as follows—
Basic customs duty

Value added tax on petrol and diesel

Tax on tobacco and alcohol

Stamp duty on property

Electricity charges

Vehicle tax

Property tax

NouswN e

PROCESS OF TRANSFER OF CENTRAL TAXES UNDER CENTRE-STATE RELATIONS IN INDIA :

. The central government transfers taxes to the states on the basis of the recommendations of the
Finance Commission. Which is transferred through monthly installments.

. In the last two years, a significant portion of the total funds were transferred in the latter half of
the financial year.

. In 2021-22, the Center transferred 50% of the funds during the fourth quarter (January-March).
This figure was 36% in 2022-23.

. In the first quarter (April-June) of 2023-24, the Center has transferred 23% of the total funds
allocated to the states.

. This is significantly higher than 2021-22 and 2022-23. Advance transfer of central taxes may allow
states to avoid spending in the final months of the financial year.

. According to the General Financial Rules, 2017 issued by the Finance Ministry of India — excess of
expenditure in the last months of the financial year is considered a violation of propriety.

. The uneven pace of expenditure by states in a financial year may be affected by the patterns of
receipts. Tax transfers from central taxes to states may also allow states to better plan their
expenditure patterns during that financial year.

SOLUTION / WAY FORWARD :




The journey of GST in India so far and the huge surge in GST revenues provide an opportunity to
make some much needed reforms in this tax system, indicating the opening of a window for GST.
The surge in overall GST growth should allow the next government to be formed after the Lok
Sabha general elections in 2024 to focus on much-needed reforms in this tax system.

The increase in GST collections is due to tax demands made for previous years and crackdown on
known methods of tax evasion such as fake invoices and fraudulent input tax credits.

Therefore, the government also needs to tighten its grip on tax evaders in India so that a
transparent tax system can be ensured in India.

These reforms should include reimagining the plan to rationalize this tax by removing different
rates and bringing excluded items like electricity and petroleum products under its ambit and
reducing high duties on key products like cement and insurance. .

The GST compensation cess, which is now being used to compensate states for repaying COVID-19
pandemic-era borrowings, was worth Rs 1.44 lakh crore last year, before being settled before the
extended deadline of March 2026. Let it be given.

It is extremely important for the Central Government to avoid the temptation to impose implicit
cess except on genuinely demerit items like tobacco.

Imposing taxes on hybrid vehicles at more than 40 per cent, despite encouraging consumption and
private investment, will make it difficult for India to achieve its green goals. Therefore, the Central
Government also needs to rationalize this existing tax system, so that India can easily and
successfully achieve its green target.

PRACTICE QUESTIONS FOR PRELIMINARY EXAM :
Q.1. Consider the following statements regarding Goods and Services Tax (GST) in India.

1.

4.

Goods and Services Tax in India has been implemented by the 101st Constitutional Amendment Act
2016.

GST in India is a single domestic indirect tax law for the entire country.

The contribution of Central Goods and Services Tax (CGST) is X34,532 crore while the contribution
of State Goods and Services Tax (SGST) is X43,746 crore in India in March 2024.

Taxes on tobacco and alcohol and property tax are also included in GST In India.

Which of the above statement / statements is/are correct ?
A.Only 1,2 and 3.

B. Only 2, 3 and 4.

C.Only 3 and 4.

D.Only 1,3 and 4.

Answer - A

PRACTICE QUESTIONS FOR MAIN EXAM :
Q.1. What do you understand about the Goods and Services Tax? Discuss in detail the effects of GST

on the Indian economy, its challenges and its solutions.

AKkhilesh Kumar Shrivastava
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